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Gold Stocks Price Action

As indicated in the lower left box, gold stocks are trading well below where they
should be at $352/0z gold. Is gold pointing the way higher and the stocks have to
catch up, or the reverse? GSA thinks the former. As Rick Sacks discusses on Page
13, gold isin the early stages of a secular bull market. BUY gold stocks now and
you' | be well-rewarded when the general public finally gets on the bandwagon.
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Where Are We Now?

At 2/21/03's $352/0z Gold, and based
on GSA'’s proprietary Market Cap/oz
database compiled since 1994, Gold
stocks are trading as if Gold was
$317/0z. On average the stocks are:

Undervalued 21% based on MC/oz P+P
Undervalued 29% based on MC/oz Prod

e Mark your calendars. GSA’s Editor will be speaking at these 2003 conferences:
Toronto: PDAC; Mar 9-12; Las Vegas Gold Show: Apr 26-27; New Y ork: Sept 8-9;
San Fran: Nov 23-34. For more info on the US Shows: Call 1.1.C. at 800-282-7469.
» Aussie Sons of Gwalia's price collapsed in past year from A$8.00 to A$1.60;
investors reacted to recent news it would not pay a dividend due negative cash flow,
empty bank account, and Gold/Forex hedge book worth negative A$700 mil end-02.
» From the No good deed goes unpunished Department: After GSA exposed
Silverado and Renaissance as overvalued tout stocks (in our opinion), our website
was bombarded with attacks by the “Klez” virus. Fortunately, we've got excellent
virus protection and no damage has been done.

« Ashanti rights offering, 16.5 mil shrs at $5.40, should be effective early in March
and could put downward pressure on stock’s price ($6.30 on 2/27).
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